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Malaysian Business Reporting 
Standard (“MBRS”) – 
Digitalising Annual Returns and 
Financial Statements

The Companies Commission of Malaysia or Suruhanjaya 
Syarikat Malaysia (“SSM”) have introduced an online submission 
platform based on the eXtensible Business Reporting Language 
(“XBRL”) format in 2018. The primary intent of MBRS is to 
digitalise the financial reports as well as annual returns of 
companies. MBRS is currently live and will become mandatory 
for certain types of submissions in the Central Zone (Kuala 
Lumpur and Selangor) beginning November 2018 and will 
eventually become mandatory for all companies in Malaysia.

What is MBRS?

In a nutshell, MBRS is an online tool that allows all companies 
in Malaysia to be able to submit their financial returns and 
annual reports without having to contend with travelling to and 
queuing up at SSM’s counters during the peak reporting period 
to submit hardcopy documents. In effect, it digitalises most of 
the important data that SSM collects from companies. 

What is the objective of MBRS?

There are multiple reasons for the introduction of MBRS. We 
have listed some of the primary reasons below:

�	Greatly improve the ability of SSM and other regulators to 
analyse and compare the financial information of companies 
– this will significantly increase the speed of analysis by 
regulators as well as give them the ability to automatically 
pick-up red flags for audit. The system is expected to heavily 
influence the selection for audit by the Inland Revenue 
Board (“IRB”), Royal Malaysian Customs (“RMCD”) as well 
other regulators.

�	Reduce the time and cost of gathering financial and non-
financial information for SSM – the burden of capturing 
information is moved from SSM to the companies. 
Effectively, SSM is able to cut down on manpower costs 
for collecting, verifying, sorting, scanning and data entry of 
the relevant information. Decentralisation of these activities 
away from SSM means that the companies (through 
their company secretary and accountants) are effectively 
responsible for providing SSM with the information in their 
prescribed format.

�	Improve the depth and quality of financial information 
available to stakeholders and potential stakeholders – 
currently a company search will yield a portable document 
format (“PDF”) file that is unwieldly and has limited financial 
information. With MBRS, it is possible for a potential investor 
or a creditor to have access to the complete audited financial 
statements which were previously not available for private 
companies. However, at this juncture, the extent of the 
information SSM will provide to third parties is not known.

�	Reduce the carbon footprint related to compliance with 
SSM’s regulations by doing away with physical hard copy 
documents and indirectly reducing the carbon emissions 
associated with the burning of fossil fuels for travelling to 
SSM’s offices to lodge the documents.

When does it start?

The submission of annual returns and financial reports via 
MBRS is available from 28 September 2018 on a voluntary 
basis. Beginning November 2018, it will be mandatory for 
companies in Kuala Lumpur and Selangor to submit their 
annual returns, Certificate for Exempt Private Company 
(EPC) and unaudited financial statements to SSM using 
the MBRS platform. However, no date have been set for the 
submission of audited financial statements. Therefore, the 
financial statements submission is not mandatory yet for most 
companies. However, we anticipate that SSM would make an 
announcement soon on this matter.

How will this affect my business? 

�	Your complete audited financial statement will be digitalised 
and could potentially be available to anyone who conducts a 
company search. At the moment, there is no confirmation as to 
whether this will be the case but it is theoretically possible due 
to SSM having access to the complete financial information 
in digital format. Note that so far, although SSM always had 
the complete hardcopy of your audited financial statements, 
they only scanned and uploaded the relevant sections of the 
financial statements onto their portal in PDF format.

�	The time-frame for completing the statutory audit is 
effectively shortened, due to the fact that the preparation for 
MBRS financial reporting is time-consuming. On top of that, 
due to most companies having a 31st December financial 
year-end, there will be competition for limited resources 
during the peak filing period. This means that the audit must 
be completed a couple of weeks in advance to ensure that 
the filing deadlines for MBRS are adhered to.
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�	Due to the onerous nature of the preparation of the XBRL 
file for MBRS submission, most companies will not have 
employees with the knowledge and skills required to prepare 
the submission. They will have to resort to outsourcing 
this task to their service providers. As such, this will be an 
additional cost of compliance for companies.

What do I need to do?

Under MBRS, all Malaysian incorporated companies and 
foreign companies registered under the Companies Act 2016 
will be required to digitally file a full-set of financial statements 
in XBRL format, unless otherwise exempted. The digital filing 
must comply with the minimum requirements reflected within 
the SSM Taxonomy. Below we detail what needs to be done for 
the two main submissions:

�	Annual returns – your company secretary will be able to 
submit the required information to SSM in the prescribed 
digital format. As your front-line to SSM, they are best 
equipped to manage this on your company’s behalf.

�	Financial statements reporting – this portion of MBRS is 
a highly tedious and time consuming process and it requires 
the preparer to have sound accounting knowledge as well 
as knowledge of XBRL reporting. As such, we would highly 
recommend that this process be outsourced to a service 
provider who will be best equipped to handle the reporting. 

In order to keep the resources used and/or monies spent for 
the MBRS at a minimum, it would be ideal (but not necessary) if 
both your company secretary and accounting service provider 
are under the same roof as it would ease communication in 
meeting the relevant deadlines and in obtaining the necessary 
access to the MBRS portal. 

How can Luther support you?

Luther provides comprehensive company secretarial and 
accounting services and will be able to support you in all 
aspects related to the MBRS. This includes the preparation 
and submission of annual returns and the financial statements 
in the new format but also extends to the application for 
exemptions. 

Please feel free to contact us should you have any questions 
at all.

Karan Thangavelloo
Head of Accounting & Payroll
Luther Corporate Services Sdn. Bhd.
Unit 17-2, Level 17, Wisma UOA II
No. 21, Jalan Pinang
50450 Kuala Lumpur
Malaysia
Phone +60 3 2166 0085
thinakaran.thangavelloo@luther-services.com

Pascal Brinkmann, LL.M. (Stellenbosch)
Managing Director
Luther Corporate Services Sdn. Bhd.
Unit 17-2, Level 17, Wisma UOA II
No. 21, Jalan Pinang
50450 Kuala Lumpur
Malaysia
Phone +60 3 2166 0085
pascal.brinkmann@luther-services.com

Your Contacts
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Luther Corporate Services Sdn. Bhd.

Luther Corporate Services, the Corporate Services arm of Luther lawfirm enables us to offer our clients a “one-stop” solution for 
all their business needs. Our accountants, company secretaries and tax consultants provide the whole range services, which 
our clients expect from such a one-stop concept, from corporate secretarial services, outsourced administration, payroll and 
accounting to tax compliance. We assist our clients comprehensively in all stages of a business lifecycle, from the formation of a 
business vehicle, to ongoing support and statutory compliance matters and to the dissolution of a company. 
Delhi-Gurugram, Kuala Lumpur, Shanghai, Singapore, Yangon 

Luther Corporate Services Sdn Bhd (872040W) | Unit 17-2, Level 17 | Wisma UOA II | No. 21, Jalan Pinang | 50450 Kuala Lumpur | 
Malaysia Phone +60 3 2166 0085 | Fax +60 3 2166 0087 

Further contacts can be found on our website www.luther-services.com. 
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